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Peters Township School District
Act 34 Public Hearing in regard to

Proposed new Peters Township High School
Thursday, November 16, 2017 7:30 PM
District Administration Building, 631 East McMurray Road, McMurray, Pa

Agenda (note: this meeting is being audio taped) (This meeting will be
conducted in keeping with Robert’s Rules of Order)

A. Call to Order

B. Pledge of Allegiance

C. Presentation of Project Information

D. Opportunity for public comment — note that time will be limited for each
individual to three minutes maximum. Anyone wishing to present
testimony should contact Mr. Brad Rau, Business Manager at 724-941-
6251 until Thursday, November 16 at 12:00 PM. Additional testimony
will be received from the floor at the hearing.

E. Adjournment

Note: Written comment will be received by Mr. Brad Rau, Business Manager,
631 East McMurray Road, McMurray, Pa., 15317, until 12:00 noon, Monday,
December 18, 2017.



NEED FOR THE PROJECT

Peters Township High School opened at 264 East McMurray Road in 1968.
There have been two additions, one in 1983 and the second in 2000. The
existing 237,230 square foot building has a number of educational programming
deficiencies and is in need of significant capital maintenance as most of the
building systems are approaching the end of their useful life.

In April of 2016, the District hired the Hayes Design Group to prepare a
comprehensive feasibility study to determine the best alternative for the high
school facility. The study was expanded to include a facility assessment for the
other District facilities so that the Board could plan with an understanding of other
facility — related needs.

The high school feasibility study included an assessment of the educational
program, assessment of the existing facilities and presented a variety of
solutions, including capital maintenance only; renovating the existing facilities to
support the desired educational program; and the construction a new facility.
There were a number of public meetings where the various needs and potential
solutions were presented and discussed.

The existing buildings present to the District a number of issues with respect to
operating a contemporary educational program including:

Operational issues including maintenance and energy costs arising from
the building systems which are wearing out and which can no longer be
repaired.

Lack of classrooms to support the growing diversity of educational
programs.

Lack of any space large enough to house the student population for large
events.

An auditorium which is deficient in providing a contemporary venue for
performance events.

The existing performance gymnasium lack adequate seating for athletic
events.

The existing natatorium is too small is in need of repairs.

The Cafeteria is too small requiring four lunch periods which interfere with
effective scheduling and planning.

Difficulty in instituting current educational philosophies such as inter-
disciplinary planning and programs.

Difficulty in providing effective staff organization and planning arising from
the somewhat haphazard additions.



- Generally outdated facilities which are ineffective in supporting the desired
educational program.

- The site layout of the existing high school and associate sidewalks,
parking and drives presents functional challenges with circulation on the
site, both pedestrian and vehicular.

A summary of the facilities owned and operated by the District follows:

SUMVARY OF OWNED BUI LDI NGS AND LAND

TETTTCTCT TEpoTNaeT o

Peters Township School District Peters Township Hi gh School I 9 - 12
PRESENT PLANNED

#1 #2 #3 #4 #5 #6 #7 #8 #9 #10 #0

FIE

g g g,
@ g AND PLANNED @ g = wg3
g g o g g BE6oed B&3
R STE B = Z COM PLETDN DATE B H 945155 g3
AO AND VACANT LAND) w R = 3 @ B 8 MEgE =g
c 2] g = 2] E R BEQ
HOOLDBTRLTATC ne 8 2 ne % E5GE2E BEa*
XX | XXXXXXXX
Bower Hill Elementary School 1999 18 | K-3 850 [[Maintain 18 | K-3 850 [ XXX | XHXOKXXX
2007 XXX XOOOXKXX
XHOOOXXX [ XXX
XHOOOXX [ XXOOKXX
Pleasant Valley Elementary 1963 *81 | K-3 500 |[Maintain *81 | K-3 500 | XXX [ XXX
1993 OO | XHOOXKXX
XOOOOKXX | XXX
XXX | XXXXXXXX
OO0 XXXXXXXX
* Shared site with existing High school XXX | XXX

XXX XOOOOKXX

Subt ot al DXOOOKXXX | XXX | XXXX 1,350 [XOO00OOOIKKOOXK] XXX | XXXX 1,350 907 443

McMurray Elementary School 1993 235( 4-6 1,025 [[Maintain 235( 4-6 1,025 | X000 | XXOXXKX

XXX XOXOKXXX
XXX XOOOXXX
OO0 XXOKXXX

Subt ot al XOOOOXXX | XXX | XXXX 1,025 JXOO00KKKKIKOXKKK] XXX | XXXX 1,025 797 228
SOOTRRK [ SOORRRRR
Peters Township Middle School 1998 18 | 7-8 895 |[Maintain 18 | 7-8 895 | XXX [ XXX
2008 XIOOOOXX [ XXOONKKX
Peters Township High School 1968 81 | 9-12 1,403 |[Build New 90 | 9-12 1,814 | XXX | XOOXXXX
1982 XX | XXXKXX
2008 XX | XXXXXXK
OO0 XXXKXXX
Subt ot al XOOOOKXXX | XXX | XXXX 2,298 [[XOOOXXOOOOOOKKKXX| XXX | XXXX 2,709 2,093 616
District Admin. Office 1948 18**[ DAO Maintain 18 OO | XXHXOHKXX
1954 XIOOOXX | XXOOKKX
1983 XK XXX
Maint. And Transportation 2003 235 *** Maintain 235 XIOOOKXX | XXOOKKX
Elm Grove (former elem. Site) 18 Maintain DESCRI PT |I ON OF
** Shared site with Middle School BOARD |ACTI ONS
*** Shared site with McMuray Elem. REQUI RED |BELOWV
Subt ot al XOOOOKXXX | XXX | XXXX OO XXX | XXXX
TOTAL X000 | XXX | XXXX 4,673 IHOOOOOOOOOOOOOOOOONR] XXX | XXX 5,084 3,797 1,287

ACTIONS TO BE TAKEN IN THE FUTURE IF PROJECTIONS COME TRUE
AND THE SCHOOL DISTRICT EXPERIENCES EXCESS OR INSUFFICIENT CAPACITY
(FTE MINUS PROJECTED ENROLLMENT (Col. 11) >+ or - 300)

CHECKIF APPLICABLE:

X EXPAND PROGRAMB OR COURSE OFFER NGS
X PROVI DE SPACE FCR USE BY COMMUNI TY GROUPS CR SERVI CE AGENC ES
OFFER FULL-TI ME KI NDERGARTEN OR PRE- SCHOCL
REDUCE CLASS Sl ZE
CLOSE SCHOOL(S)
OTHER ( DESCRI BE) :

REVI SED JULY 1, 2010 FORM EXPI RES 6-30-12 PLANCON- A0S



PROJECT OPTIONS

The initial feasibility study provided a number of construction options for
consideration including renovation of the existing buildings; a variety of options of
additions and replacements; and a new building option. Each of these options
was evaluated relative to impact upon the educational program, operational
costs, and construction costs. From the initial list of options, three were chosen
for further analysis:

Renovation and additions to the existing structures.

A different combination of renovations and additions to the existing
structure.

Construction an entirely new facility on the site formerly occupied by the
Rolling Hills Golf Course.

After studying Feasibility and the relative costs for capital maintenance and a full
renovation to the existing High School, the Board determined that the best
direction for the District was to proceed with the replacement of the High School
with a new facility to be constructed on a nearby site.

In March of 2017, the Board voted to proceed with the programming and
conceptual design of an entirely new facility.

In the April of 2017, the Hayes Design Group was hired to provide a more
detailed conceptual design for a new high school. After further delineation of the
educational program and goals desired by the District, a conceptual solution for
the new facility option was prepared and submitted to the Pennsylvania
Department of Education on June 30, immediately following the expiration of the
reimbursement moratorium in order to preserve the opportunity for the District to
possibly receive facility reimbursement in the future.

In June of 2017, the Hayes Design Group was authorized to proceed with the
design of the new facility. The first step in this continuing process was to present
the conceptual design to all faculty and staff for their input and suggestions. This
input was incorporated into the design which was presented to the Board and
approved on September 11, 2017.

PROJECT DESCRIPTION FOR NEW HIGH SCHOOL

The site planning for the new high school is intended to allow the construction of
the new high school building to be undertaken without major interference with the
existing campus.



The parking has been significantly expanded and separated into staff and
student parking with an area for visitors and an internal circulation pattern
designed to promote safe and separate drop off traffic by both automobile and
school buses.

While after hours usage can be accommodated through two separate entrances,
the normal school operation protocol provides for a single point of entry for
students and the ability to secure the same single point of entry during the school
day so that security can be maintained.

The design of the proposed high school building itself is based upon zoning the
facility into three major zones as follows:

Academic Wing: The largest of the building areas is organized into
departments. Each of the floors has a faculty planning center designed to
be a central resource and planning area with the intent of promoting
planning within the broad subject areas.

The highest floor is on the entrance level and houses the science
laboratories and the math classrooms.

The next floor down houses the english and social studies classrooms as

well as the learning commons (library). Within this learning commons are
several meeting and testing rooms and a computer lab. This level is also

the location of the kitchen / cafeteria spaces. This level is also the location
for the art classrooms and the tech ed. facilities.

The lowest level houses the business and world languages classrooms
and several special education classrooms (others are part of the upper
floors).

Athletics and Physical Education: This “wing” of the facility houses the
most active portions of both educational and community use and is set up
to facilitate after hours use on a nearly continuous basis. This area
includes the competition gymnasium, the auxiliary gymnasium; the
district’s natatorium, fitness center, strength training area, adaptive
gymnasium and all of the locker and support areas.

Administration, Auditorium and Performing Arts: This area of the
building will accommodate easy access from the bus drop off / stacking,
the automobile drop off and either of the two parking areas. The
administrative, guidance and health suite is immediately adjacent to the
main entrance and provides a secure entrance. This area houses a
community auditorium which can support a variety of performance types.
In addition to the stage and back stage support areas, there are spaces
for instrumental, choral, and broadcasting laboratory. Also included are



three Large Group Instruction rooms, one of which is designed for use as
a small theater in a variety of set up formats.

A large entrance lobby separates this area from the athletic wing and
provides a connection to the open cafeteria area one floor below to
accommodate activities associated with the performances. Adjacent to the
cafeteria “commons” is a kitchen and serving area which can be separated
from the commons area allowing this area to serve other uses throughout
the school day and after hours.

The overall design intent is to provide spaces which are cost effective, low
maintenance, flexible, and which enhance the activities that they house. It is the
district’s desire to make the spaces attractive to create student and community
pride. All areas of the building are infused with state of the art wired and wireless
technology, security and communication systems. All areas are fully accessible
to individuals with disabilities.

The building envelope and mechanical systems are designed to meet the
standards of a LEED “green” facility.

PROJECTED DIRECT COSTS

On the following pages are the anticipated direct costs of the proposed project.
The direct costs are comprised of “hard costs” such as building and site
construction and “soft costs” such as professional fees and financing costs. The
total estimated project costs (as shown on page 9) equals $96,703,500.



PRQJIECT ACCOUNTI NG BASED ON ESTI MATES (1 of 2)
D Btrct/C TC : PmopctName: Pmpcth:
Peters Township School District New High School
ROUND FI GURES TO NEAREST DOLLAR
PRQIECT COSTS NEW EXI STI NG TOTAL
A. STRUCTURE COSTS (nclide sie devebpm ent)
A. General (Reportcosts forsanitary sewage disposalon line E-1) " 49,365,706 49,365,706
2. Heati ng and Ventilating 10,777,990 10,777,990
3. Pl UMbi N  ®eportcosts forsanitary sewage disposalon line E-1) 4512579 4,512,579
4. Electri cal 7,258,598 7,258,598
'5. Asbest os Abatenent (D04, |ine C-3) X X X X X
6. Bui | di ng Purchase Ampunt X X X XX
¥7. Other % Exclide testborings and site survey)
a. technology 4,245,127 4,245,127
b.
C.
d.
e. PlanCon-D-Add't Costs, Total
A-1 to A-7 - Subtotal 76,160,000 76,160,000
'8. Construction Insurance
a. Owner Controlled | nsurance Program on
SIruUCtUre LOSTS @Exclude asbestos abatem ent,building
purcnase ana omersTUCTUIE COSTS NOTCOvVerea by the program )
b. Builder's Risk Insurance (if not included in primes)
c. Construction Insurance - Total
'9. TOTAL-Structure Costs (A-1 to A-7-Subtotal plus A-8-c) 76,160,000 76,160,000
B. ARCHI TECT' S FEE
A. Architect's/ Engi neer's Fee on Structure 4,500,000 [ 4,500,000
2. EPA-Certified Proj ect Designer's X X X XX
Fee on Asbestos Abatenent X X X X X
3. TOTAL - Architect's Fee 4,500,000 4,500,000
C. MOVABLE FI XTURES AND EQUI PMENT
"l. Movabl e Fixtures and Equi pment 1,000,000 1,000,000
2. Architect's Fee
3. TOTAL - Movable Fixtures & Equi prment 1,000,000 1,000,000
D. STRUCTURE COSTS, ARCHI TECT' S FEE,
MOVABLE FI XTURES & EQUI PMENT - 81,660,000 81,660,000
TOTAL (A-9 plus B-3 and C-3)
E. ST TE COSTS
fl. Sanitary Sewage Di sposal 250,000 250,000
2. Sanitary Sewage Di sposal Tap-In Fee and/or
Capacity Charges
T3 Oaner ConirolTed ITnsurance Program BurTder s R SK
Insurance on Sanitary Sewage Ui sposal
W Archiiect s/Englrneer s Fee 1or
Sanitary Sewage i sposal F 15,000 r 15,000
'5. Site Acquisition Costs X X X X X X
a. ross Anpunt bDue from Settlenent Statenent 565/500 [X X X X X X 5,657,500
or Estimated Just Conpensation X X X X X XF
b. Real Estate Appraisal Fees XX X X XX
c. OGher Related Site Acquisition Costs X X X X XX
d. Site Acquisition Costs - Total 5,657,500 |X X X X X X 5,657,500
'6. TOTAL - Site Costs 5,922,500 5,922,500
F. STRUCTURE COSTS, ARCHI TECT'S FEE,
MOVABLE FI XTURES & EQUI PMENT, AND 87,582,500 87,582,500
SI TE COSTS - TOTAL (D plus E-6)
* Type "No Fee" beside each item for which no design fee is charged.
REVI SED JULY 1, 2010 FORM EXPI RES 6- 30- 12 PLANCON- D02




PROQJIECT ACCOUNTI NG BASED ON ESTI MATES (2 of 2)

DBtrict/CTC @
Peters Township School District

P RctNam e:

New High School

Pmogcth:

ROUND FI GURES TO NEAREST DOLLAR

PROJECT COSTS ( CONT.) TOTAL
G. ADDI TI ONAL CONSTRUCTI ON- RELATED COSTS
. Pr oj ect Supervision (inc. Asbestos Abatenment Project Supervision) 300,000
"> Construction Manager Fee and Rel ated Costs 1,800,000
73 Total Denplrtron of ENtire EXIsting Structures and Rel at ed Asbestos Renoval
to Prepare Project Site tor Construction of New School Bullding and Rel ated
AHERA Cl earance AIr Monitoring and EPA-Certified Project Designer's tee
on Asbestos Abatenent (Exclude costs for partial demplition.)
"4, Architectural Printing 5,000
't Test Borings 30,000
6. Site Survey 5,000
7. Oher (attach schedule if needed)
a. MEP Conmi ssi oni ng 80,000
pb. PlanCon-D- Add't Costs, Total 741,000
'g.  Contingency 4,600,000
'9. TOTAL - Additional Construction-Related Costs 7,561,000
H. FI NANCI NG COSTS BOND | SSUE/ NOTE | BOND | SSUE/ NOTE BOND I SSUE/ NOTE |[X X X X X X
FOR TH S PRWECT ONLY SERIES OF SERIES OF SERIES OF X X X X X X
"'1. Underwiter Fees 560,000 560,000
"5 Legal Fees
"3 Financial Advisor
4. Bond Insurance
5. Paylng Agent/ ITustee
Fees and Expenses
6. Capitalized Interest
7. Printing
g. CUSIP & Rating Fees
9. O her
a.
b.
10. TOTAL-Financing Costs 560,000 560,000
|. TOTAL PRQIECT COSTS (F plus G 9 plus H10) 95,703,500
BOND | SSUE/ NOTE | BOND | SSUE/ NOTE BOND | SSUE/ NOTE
REVENUE SOURCES SERIES OF 2017 |[SERIES OF SERI ES OF TOTAL
J. AMOUNT FI NANCED
FOR THIS PRWECTH UNLY 89,746,500 89,746,500
Ko ORI'GENAL T 55UE DI SCOUNTY
PREM UM FOR THI' S PROJECT ONLY
L. I NTEREST EARNI NGS
FOR THIS PROWECTH ONLY
M BUI LDI NG | NSURANCE RECEI VED
N. PROCEEDS FROM SALE OF BUI LDI NG OR LAND
O. LOCAL FUNDS - CASH ( SEE | NSTRUCTI ONS) 5,957,000
P. OTHER FUNDS ( ATTACH SCHEDULE)
Q. TOTAL REVENUE SCURCES 95,703,500
REVI SED JULY 1, 2010 FORM EXPI RES 6-30-12 PLANCON- D03




DETAI LED COSTS

DBt TC :

ProfctName:

Peters Township School District New High School

Pmoecth:

NEW

EXI STI NG

TOTAL

A. SI TE DEVELOPMENT COSTS

(exclude Sanitary Sewage Di sposal)

. CGeneral (include Rough Grading to Receive Buil ding) 7,717,044

7,717,044

. Heating and Ventilating

Pl unmbi ng

. Electrical 113,750

113,750

ol & w| v -

O her:

6. O her:

7. A-1 thru A-6 - Subtotal 7,830,794

7,830,794

8. Construction Insurance

a. Owner Controlled Insurance Program
on > te vevel opment LOSLS

b. Builder's Risk Insurance (if not included in prines)

c. Construction Insurance - Subtotal

9. Site Devel opment Costs - Total 7,830,794

7,830,794

. ARCHI TECT' S FEE ON SI TE DEVELOPMENT 469,848

469,848

EXI STI NG

. ASBESTOS ABATEMENT
1. Asbest os Abat enent

2. AHERA Cl earance Air Monitoring

3. Asbestos Abatenent - Total (D02, line A-5)

. EPA- CERTI FI ED PROJECT DESI GNER S FEE ON ASBESTOS
ABATEMENT (D02, LINE B-2)

. ROOF REPLACEMENT/ REPAI R

1. Roof Repl acement Repair

. Omer Controlled I nsurance Program on Roof Replacenent/Repair

2
3. Builder's Risk Insurance (if not included in prines)
4

. Roof Repl acenment/Repair - Total

. ARCHI TECT' S FEE ON ROOF REPLACEMENT/ REPAI R

REVI SED JULY 1, 2010 FORM EXPI RES 6-30-12

10

PLANCON- D04




ACT 34 OF 1973: NMAXI MUM BUI LDI NG CONSTRUCTI ON COST
FOR NEW BUI LDI NG OR SUBSTANTI AL ADDI TI ON ONLY

DStictCTC & ProgctName:

Peters Township School District [New High School

Propctf:

Act 34 applies only to costs for new construction. The

do not address the costs for alterations to existing structures. For this
reason, costs associated with the existing structure and other rel ated costzs

shoul d not be included in the follow ng cal cul ati ons.

A. STRUCTURE COST, ARCHI TECT'S FEE, MOVABLE FI XTURES

AND EQUI PMENT (D02, |ine D NEW

B. EXCLUDABLE COSTS FOR NEW CONSTRUCTI ON
r

1. Site Devel opment Costs (D04, line A-7-NEW $
r

2. Architect's Fees on the above

excl udabl e costs $

b

3. Vocational Projects Only - Movable
Fi xtures & Equi pment (D02, line CG3-NEW $

4. Total Excludable Costs
(B-1 plus B-2 and B-3)

C. ACT 34 MAXI MUM BUI LDI NG CONSTRUCTI ON COST

7,830,794

469,848

| egal requirenents

$ 81,660,000

f

THE FI GURE ON
LINE A SHOULD
NOT BE ADOPTED
BY THE BOARD.

$ 8,300,642

(A mnus B-4)

ACT 34 HEARI NG

THE BOARD MUST ADOPT THE FI GURE ON

LI NE C BEFORE SCHEDULI NG THE FI RST

$ 73,359,358

7

| F THE MAXI MUM BUI LDI NG CONSTRUCTI ON COST BASED ON BIDS 1S EQUAL

TO OR GREATER THAN THE MAXI MUM BUI LDI NG CONSTRUCTI ON COST BASED ON

ESTI MATES PLUS ElI GHT PERCENT (LINE D), A SECOND PUBLI C HEARI NG W LL

BE REQUI RED BEFORE ENTERI NG | NTO CONTRACTS AND STARTI NG CONSTRUCTI ON

ON ANY PLANNED WORK.

D. ACT 34 MAXI MUM BUI LDI NG CONSTRUCTI ON COST
TIMES 1.08 (C tines 1.08)

$ 79,228,107

BY THE BOARD.

THE FI GURE ON LINE D /'
SHOULD NOT BE ADOPTED

REVI SED JULY 1, 2010 FORM EXPI RES 6-30-12

11
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SUMMARY OF FINANCING ALTERNATIVES:

The following is an analysis of the four potential methods used to finance the design and
construction of the proposed new high school (the “Project”) for Peters Township School
District’s (the "School District”). Included in this analysis are project costs, financing costs,
debt service summairies for the selected option, and estimated local effort and millage
impact as required by the Pennsylvania Department of Education.

Financing Alternatives:
The four financing alternatives reviewed:

1. Cash/Short-Term Loan.

2. General Obligatfion Bond Issue.

3. State Public School Building Authority (SPSBA) Issue.
4. Local Authority Issue.

After reviewing the costs and scope of the Project, the School District’s recent financial
statements, as well as conversations with the School District's Administration, it was
indicated that a cash option was not feasible. The School District does not have the
available funds to pay cash for its share of the Project (100%), taking into consideration
operations, concurrent projects and ongoing maintenance within the School District. Due
to the scope of the Project, a short-term or revolving loan would also not be an available
option due to the need of amortizing such a loan over a longer term and useful life of the
assets being matched by the financing.

In lieu of financing Option 1 not being feasible, we analyzed in detail the three bond issue
alternatives which would require the School District to incur long-term debt. For each
alternative, we calculated a bond issue size based on the estimated cost of the Project
and then compared all aspects of the issues including the average annual debt service
requirements, reimbursement — if applicable, and financing costs. The results showed that
financing costs for the Local Authority and SPSBA were slightly higher, which resulted in a
larger bond issue and higher average annual payments. Bonds issued through either a
Local Authority or the SPSBA would be classified as revenue bonds instead of general
obligation bonds. Even though the issue is ultimately supported by tax revenues of the
School District, the investor community would view the issue as once removed from direct
payment. Therefore, interest rates on revenue bonds tend to be slightly higher than interest
rates on direct general obligation bonds and, if applicable, bonds issued through a
conduit financing authority will carry higher, non-bank qualified rates. This increase in
interest rates would directly result in higher annual debt service payments for the School
District. The General Obligation alternative offers the School District the benefit of lower
interest rates and less costs of issuance. Based on these results, the conclusion is that the
most cost effective method for financing the Project is for the School District to pursue a
direct General Obligation Bond Issue.

12



Comparison of Long Term Financing Methods:

General

Obligation  SPSBA Authority
Sources:
Gross Bonds Sold $80,805,000 $80,765,000 $81,985,000
Original Issue Premium 9.344,226 9,003,015 7,800,701
Equity Contribution 5,959,064 5,959,064 5,959,065
Total $95,703,500 $95,727,079 $95,744,766
Uses:
Project Costs $95,304,150 $95,304,150 $95,304,150
Underwriting Discount 309,713 310,945 315,642
Financing Costs 89,637 110,506 121,380
Miscellaneous - 1,479 3,594
Total $95,703,500 $95,727,079 $95,744,766
All-in Cost: 3.297426% 3.336247%  3.484213%

Certain Assumptions:

- All three bond issue scenarios were amortized as 20-
year wraparound amortization pay back structures
in an effort to mitigate the near-term fiscal impact,
as well as match the useful-life of the Project.

The actual issue structure used to fund the Project
will most likely use wrap around amortization,
refinancing of existing debt to achieve budget
savings that can be redirected to the project, and
phase-in of payments to address statutory provisions
regarding tax revenue increases and borrowing
limitations

The School District will explore both a stand-alone
rated issuance as well as an issue that is enhanced
with municipal bond insurance. However, given the
District strong underlying rating, it is highly unlikely
bond insurance would be required.

13



REIMBURSEMENT:

Commonwealth Reimbursement for Direct Costs:

At the present time, the status of state reimbursement is unknown due to
ongoing deliberations at the state level. If the Project meets the eligibility
requirements, the Commonwealth may reimburse the School District for a
portion of the principal and interest paid each fiscal year on the bonds.
The amount of reimbursement is a factor of the percentage of the Project
determined by the Pennsylvania Department of Education to be
reimbursable and the School District’s Market Value Aid Ratio (“MVAR").
Presently, it is estimated that the Project will be eligible for reimbursement
and will be assigned reimbursable dollars.

The Project’s estimated reimbursable percentage is calculated as follows:

Project Reimbursable Percentage 13.98%
School District’s current MVAR X 42.93%
Effective Reimbursement 6.00%.

Therefore, the School District would be responsible for 94.00% of the
annual debt service on the Project. For the purposes of estimating the
debt service, SO of state reimbursement has been assumed.

Estimated Debt Service General Obligation Method:

The following is a summary of estimated debt service, reimbursement,
local effort and millage equivalent of direct costs of the Project. This
Summary of Financing Alternatives assumes a 20-year wraparound
amortization schedule. The results and comparisons herein are consistent
using either level or wrap around amortization.

Average Annual Gross Debt Service

and Fees $ 6,357,510
Average Annual Reimbursement $ 381,451
Average Annual Net Local Effort $ 5,976,059
Millage Required of Average Annual

Local Effort* .50
Total Local Effort $119,521,180

* Assumes one mill generates $3,000,000.

14



Bond Debt Service
Peters Township School District
Series 0of 2017 (New High School Project)

Annual Debt Existing Debt Total Debt

Year Principal  Interest Senvice Senice Senice
2018 620,000 1,111,604 1,731,604 3,202,175 4,933,779
2019 115,000 1,901,225 2,016,225 3,667,857 5,684,082
2020 110,000 1,897,850 2,007,850 4,422,250 6,430,100
2021 160,000 1,893,000 2,053,000 4,379,290 6,432,290
2022 435,000 1,881,100 2,316,100 4,117,697 6,433,797
2023 135,000 1,869,700 2,004,700 4,426,172 6,430,872
2024 145,000 1,863,375 2,008,375 4,421,977 6,430,352
2025 150,000 1,856,000 2,006,000 4,427,989 6,433,989
2026 160,000 1,848,250 2,008,250 4,422,845 6,431,095
2027 460,000 1,832,750 2,292,750 4,140,671 6,433,421
2028 510,000 1,808,500 2,318,500 4,111,822 6,430,322
2029 1,625,000 1,755,125 3,380,125 3,053,772 6,433,897
2030 4,840,000 1,593,500 6,433,500 6,433,500
2031 5,085,000 1,345,375 6,430,375 6,430,375
2032 5,345,000 1,084,625 6,429,625 6,429,625
2033 5,590,000 839,200 6,429,200 6,429,200
2034 5,820,000 611,000 6,431,000 6,431,000
2035 6,060,000 373,400 6,433,400 6,433,400
2036 6,305,000 126,100 6,431,100 6,431,100
Total 43,670,000 27,491,679 71,161,679 48,794517 119,956,196
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Bond Debt Service
Peters Township School District
Series 0of 2018 (Completion of High School Project)

Less:

Capitalized Annual Debt Existing Debt Total Debt

Year Principal Interest Interest Service Service Sernvice
2019 5,000 1,337,158 (1,342,158) - 5,684,082 5,684,082
2020 5,000 2,005,625 (2,010,625) - 6,430,100 6,430,100
2021 5,000 2,005,475 (1,303,559) 706,916 6,432,290 7,139,206
2022 5,000 2,005,300 - 2,010,300 6,433,797 8,444,097
2023 5,000 2,005,100 - 2,010,100 6,430,872 8,440,972
2024 5,000 2,004,900 - 2,009,900 6,430,352 8,440,252
2025 5,000 2,004,700 - 2,009,700 6,433,989 8,443,689
2026 5,000 2,004,500 - 2,009,500 6,431,095 8,440,595
2027 5,000 2,004,300 - 2,009,300 6,433,421 8,442,721
2028 5,000 2,004,100 - 2,009,100 6,430,322 8,439,422
2029 5,000 2,003,900 - 2,008,900 6,433,897 8,442,797
2030 5,000 2,003,700 - 2,008,700 6,433,500 8,442,200
2031 5,000 2,003,500 - 2,008,500 6,430,375 8,438,875
2032 5,000 2,003,300 - 2,008,300 6,429,625 8,437,925
2033 5,000 2,003,100 - 2,008,100 6,429,200 8,437,300
2034 5,000 2,002,875 - 2,007,875 6,431,000 8,438,875
2035 5,000 2,002,625 - 2,007,625 6,433,400 8,441,025
2036 5,000 2,002,375 - 2,007,375 6,431,100 8,438,475
2037 6,235,000 1,846,375 - 8,081,375 - 8,081,375
2038 6,555,000 1,526,625 - 8,081,625 - 8,081,625
2039 6,895,000 1,190,375 - 8,085,375 - 8,085,375
2040 7,245,000 836,875 - 8,081,875 - 8,081,875
2041 7,615,000 465,375 - 8,080,375 - 8,080,375
2042 5,500,000 137,500 - 5,637,500 - 5,637,500
Total 40,135,000 41,409,658 (4,656,342) 76,888,316 115,022,417 191,910,733
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INDIRECT COSTS:

The School District’s costs associated with educational programming,
operation of the building, staffing, operations and maintenance, and
transportation are not expected to significantly increase or decrease
because of the Project.

New educational programs that may impact indirect project costs are not
planned for the Project. New staff hiring is not planned. Because the
Intfermediate school systems will be new, operational and maintenance
costs are expected to be minimized.

Transportation costs are not projected to increase either.

The School District may realize indirect energy cost savings with the
Project. The Project will include modern confrols and devices expected to
limit energy consumption. Other savings the School District may realize
include reduced costs associated with repairing the electrical,
mechanical, plumbing, roof, structural and other systems required to keep
current systems operational.

IMPACT UPON TAX MILLAGE:

The District anticipates a total increase of 1.45 mils over six years in order to
cover the costs of debt service. At the end of the six years phase in, this
would amount to an additional $4,350,000 per year (based upon one mil
being worth $300,000).
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PETERS TOWNSHIP SCHOOL DISTRICT
RESOLUTION #

Whereas, the Board of Directors of the Peters Township School District
has reviewed multiple options for the improvement and replacement of school
facilities and determined that the construction of a new High School may be
required; and

Whereas, the Pennsylvania Public School Code of 1949, approved March
10, 1949, as amended and supplemented, including amendments made pursuant
to Act 34 of the Session of 1973 of the General Assembly, 24 P.S. § 701.1 (Act
34), require that a public hearing be held prior to the construction, the entering
into a contract to construct, or the entering into a contract to lease a new school
building or a substantial addition to an existing school building; and

Whereas, the School Code requires that a hearing held pursuant to Act 34
be advertised at least twenty (20) days prior to the hearing date, and further
requires the School District to make information available for inspection by
interested citizens during the period of such advertisement; and

Whereas, if a new school building or substantial addition to an existing
school building is being considered, the Board shall, by a majority vote of all
members, authorize the maximum building construction costs and maximum
project costs to be financed with respect to the project.

Now, therefore, be it resolved, by the Board of School Directors of the
Peters Township School District as follows:

1. The Peters Township School District hereby adopts a Maximum
Project Cost of $95,703,500 and an Act 34 Maximum Building Construction Cost
of $73,359,358 for the Peters Township New High School Project.

2. The School District hereby schedules a special public hearing
pursuant to and in compliance with all of the requirements of Act 34 and the
School Code in the Board Room of the District Administrative Offices, 631 E.
McMurray Road, McMurray, PA 15317 on November 16, 2017 at 7:00 p.m.

3. The Solicitor is hereby authorized and directed to advertise the
Notice of Public Hearing (set forth on Pagel9 herein), and to make such
amendments or revisions as may be necessary to comply with the requirements
of Act 34 and the School Code.
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4. The Board authorizes and directs that a description of the New
High School Project be prepared and made available to interested citizens
requesting the same at least twenty (20) days prior to the public hearing and
during the period of advertisement and further made available to the public media
by mailing a copy of the same at least fourteen (14) days prior to the public
hearing.

5. The Board Secretary shall prepare minutes and/or a transcript of
the public hearing and submit the minutes/transcript, proof of advertisement and
any other necessary documents to the Pennsylvania Department of Education.

6. The Board authorizes its Solicitor, Bond Counsel and duly
appointed Architects/Engineers, Construction Managers and Financial
Advisors/Agents to perform acts necessary to implement this Resolution and
effectuate the Board’s directives in connection with the High School Project,
including all acts needed to fulfill statutory requirements and PlanCon Part D
requirements.

DULY ADOPTED, by the Board of School Directors of the Peters Township
School
District on this 16th day of October, 2017.

ATTEST:

Secretary, Board of School Directors President, Board of School
Directors

PETERS TOWNSHIP SCHOOL DISTRICT
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ADVERTISEMENT

A public hearing will be held in the in the Board Room of the District
Administrative Offices, 631 E. McMurray Road, McMurray, PA 15317 on
November 16, 2017 at 7:00 p.m for the purpose of reviewing all relevant matters
relating to the construction and equipping of the proposed new Peters Township
High School.

A description of the Project, including facts with respect to educational, physical,
administrative, budgetary and fiscal matters related to the Project, will be
presented and will be available for consideration at such public hearing. The
booklet will be available from the District Administration office during normal
business hours (9:00 am to 4:00 pm)

The Board of School Directors of the School District by resolution duly adopted
has authorized a "maximum project cost" of $95,703,500 and a "maximum
building construction cost" of $73,359,358 in connection with the Project.

This public hearing is being held pursuant to requirements of the Pennsylvania
Public School Code of 1949, approved March 10, 1949, as amended and
supplemented, including amendments made pursuant to Act 34 of the Session of
1973 of the General Assembly.

All residents are invited to attend. Anyone wishing agenda time, or wishing to
submit written testimony or both, should contact the secretary of the Board of
School Directors until noon, Thursday, November 16, 2017. Additional testimony
will be received from the floor at the hearing. Written comments regarding the
project will be received by the secretary of the Board of School Directors until
12:00 noon, Friday, December 16, 2017.
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